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This Listing Statement is compiled by the Exchange from documents filed by the Company in making application for 
listing. It is issued for the information of members, member firms and member corporations of the Exchange. It is not 


and is not to be construed as a prospectus. The Exchange has received no consideration in connection with the issue 
of this Listing Statement other than the customary listing fee. The documents referred to above are open for inspection 
at the general office of the Exchange. 


LISTING STATEMENT NO. 2594 LISTED JANUARY 16, 1973 


1,285,000 Common shares without par value of which 60,000 shares 
are subject to issuance 


Stock Symbol TCI 
Post Section 8.1 


THE TORONTO STOCK EXCHANGE 
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TRECO INC. 


CAPITALIZATION 


Issued and 
SHARE CAPITAL (as at December 20, 1972) Authorized Outstanding To be Listed 
Common shares without par value of which 60,000 are subject 
TORSSWANCOMC GL 2... GAS, Aen a Liew os 3,000,000 1,225,000 1,285,000 
LONG-TERM DEBT (as at October 31, 1972) 
Bank loan, bearing interest at 2% above the prime lending rate 
and maturing in 1982, secured by a first mortgage on certain 
Poel noel ft) OURO eure 1 Ca ge A Sea aaa ea — $646,004 — 
Special bank loans secured by long-term receivables, bearing 
interest at 7/7, maturing from 973 tod 975 6 9'0..0 daiwa — 141,260 — 
Sundry notes payable, bearing interest between 6% and 8%, 
Daten Om LD, 3 101975) ac. akteees seu rem 6 ele We amcs > aN 3 — 88,916 -- 
876,180 
MeseIUFEMUDOCOUN ae iss oils Marea es neces ca ws v2 OE | 
$644,003 


A ' APPLICATION 


Treco Inc. (hereinafter called the ‘“Company’’) hereby makes application for listing on The Toronto Stock 
Exchange of 1,285,000 common shares without par value in the capital stock of the Company of which 1,225,000 
have been issued and are outstanding as fully paid and non-assessable. The remaining 60,000 shares included in 
this application have been reserved under an employee stock option plan. 


Ds REFERENCE TO PROSPECTUS 
Reference is hereby made to the prospectus (hereinafter called the ‘“‘Prospectus”) dated December 6, 1972, 
with respect to the offering of 450,000 common shares without par value in the capital stock of the Company, a 
copy of which Prospectus is attached hereto and is hereby incorporated into this application and made a part 
hereof. 


Os HISTORY AND NATURE OF BUSINESS 


Reference is made to pages 3 to 7, inclusive, of the Prospectus under the headings ‘““The Company’”’ and 
“Business of the Company”’. 


4. INCORPORATION 


Reference is made to page 3 of the Prospectus under the heading ‘“The Company’. 


ae SHARES ISSUED 


Common Shares Without Par Value 


Amount Total 
Number of Realized Amount 
Date of Issue Shares Issued Per Share Realized Purpose of Issue 

October 31, 1972 1,000,000 — $335,050 Issued pursuant to the amalgamation agree- 
ment between the predecessor corporations. 

December 19, 1972 225,000 $4.441 $999,225 Reference is made to the Prospectus under 
the heading ‘‘Use of Proceeds”’ on page 3. 

6. STOCK PROVISIONS AND VOTING POWERS 


Reference is made to page 9 of the Prospectus under the sub-heading ‘“‘Description of Common Shares”’. 


7. DIVIDEND RECORD 


Reference is made to page 10 of the Prospectus under the sub-heading ‘“‘Dividend Record”’. 


8. RECORD OF PROPERTIES 


Reference is made to the Prospectus under the heading “Properties” on page S. 


Sy SUBSIDIARY COMPANIES 


The Company has no subsidiaries. 


10. FUNDED DEBT 


Reference is made to the Prospectus under the heading ‘‘Capitalization”’ on page 3. 


it OPTIONS, UNDERWRITINGS, ETC. 


Reference is made to the Prospectus under the sub-heading ‘‘Employees Stock Option Plan” on page 9 and 

under the heading “Underwriting” on page 10. 
(V4 LISTING ON OTHER STOCK EXCHANGES 

__ There are no securities of the Company listed on any stock exchange. However, application by the Company 
to list 1,285,000 of its common shares on the Montreal Stock Exchange has been accepted subject to the filing of 
required documents and evidence of satisfactory distribution, both within ninety (90) days. 
13. STATUS UNDER SECURITIES ACTS 

__ The shares offered for sale by the Prospectus were qualified in December 1972 for sale to the public through 
registered brokers in the Provinces of Québec and Ontario. 
14. FISCAL YEAR 


The fiscal year of the Company ends on October 31 in each year. 


iS ANNUAL MEETING 


The by-laws of the Company provide that the annual meeting of the shareholders shall be held at the head 


office of the Company or at such place within the Province of Québec and on such date as may be fixed by the 
Board of Directors of the Company. 


This prospectus may be used in connection with the public offering of these securities in Canada only. 


No securities commission or similar authority in Canada has in any way passed upon the merits of the securities 
offered hereunder and any representation to the contrary is an offence. 
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New and Secondary Offering 


WERE. C ©)... 


450,000 Common Shares 


(without par value) 


Of the 450,000 common shares offered by this prospectus, 225,000 shares are authorized but unissued shares being 
acquired from the Company and 225,000 shares are issued and outstanding shares being acquired from the Selling 
Shareholders. The net proceeds from the sale of the 225,000 shares being acquired from the Selling Shareholders will be 
received by them. Reference is made to ‘Shareholdings and Management” on page 7 of this prospectus for information 
relating to the Selling Shareholders. 


There is no market for the common shares of the Company and the price for this offering has been determined by 
negotiation between the Company, the Selling Shareholders and the Underwriter. 


Application has been made to list these shares on the Montreal and Toronto Stock Exchanges. Acceptance of the 
listings will be subject to the filing of required documents and evidence of satisfactory distribution both within a period 
of ninety days. 


In the opinion of counsel, the common shares will qualify as investments under (i) the Canadian and British Insurance Companies Act 
(Canada), (ii) the Foreign Insurance Company Act (Canada), (iii) the Trust Companies Act (Canada) for guaranteed funds, (iv) the 
Pension Benefits Standards Act (Canada), and (v) The Loan and Trust Corporations Act (Ontario). Reference is made to “Eligibility for 


Investment” on page 10. 


Price: $4.75 per share 


Proceeds to 


Price to Underwriting Proceeds to Selling 

Public discount Company (a) Shareholders (b) 
Pemsiialet oat a nats eens $ 4.75 e309 $ 4.44] $ 4.441 
A) eee eo ee ene ne | $2,137,500 $138,938 $999,281 $999 281 


(a) Before deduction of expenses payable by the Company estimated not to exceed $15,000. 
(b) Before deduction of expenses payable by the Selling Shareholders estimated not to exceed $15,000. 


We, as principals, conditionally offer these common shares, subject to prior sale, if, as and when issued and delivered by 
the Company and delivered by the Selling Shareholders and accepted by us in accordance with the conditions contained 
in the Underwriting Agreement referred to on page 10 under “Underwriting” and subject to the approval of all legal 
matters on behalf of the Company and the Selling Shareholders by Messrs. Amyot, Lesage, Lesage, Bernard & Lengvari, 
Quebec and on our behalf by Messrs. Doheny, Day, Mackenzie, Grivakes, Gervais & LeMoyne, Montreal. Subscriptions 
will be received subject to rejection or allotment in whole or in part and the right is reserved to close the subscription 
books at any time without notice. It is expected that the share certificates in definitive form will be available for 


delivery on or about December 19, 1972. 


December 6, 1972 
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PURCHASER’S STATUTORY RIGHTS OF WITHDRAWAL AND RESCISSION 
Sections 64 and 65 of The Securities Act (Ontario) provide, in effect, that where a security is offered to the public 


in the course of primary distribution: 


(a) a purchaser will not be bound by a contract for the purchase of such security if written or telegraphic notice 
of his intention not to be bound is received by the vendor or his agent not later than midnight on the second 
business day after the prospectus or amended prospectus offering such security is received or is deemed to be 


received by him or his agent, and 


(b) a purchaser has the right to rescind a contract for the purchase of such security, while still the owner thereof, 
if the prospectus or any amended prospectus offering such security contains an untrue statement of a material 
fact or omits to state a material fact necessary in order to make any statement therein not misleading in the 
light of the circumstances in which it was made, but no action to enforce this right can be commenced by a 
purchaser after the expiration of 90 days from the later of the date of such contract or the date on which such 
prospectus or amended prospectus is received or is deemed to be received by him or his agent. 


Reference is made to the aforesaid Act for the complete text of the provisions under which the foregoing rights are 
conferred and the foregoing summary is subject to the express provisions thereof. 


THE COMPANY 


Treco Inc. (the “Company”’) was incorporated under the laws of the Province of Quebec, by Letters Patent dated 
October 31, 1972 amalgamating Treco Ltd. and Birchwood Manufacturing Company, with a share capital of 3,000,000 
common shares without par value. 


Treco Ltd., one of the predecessor companies, was incorporated by Letters Patent dated September 21, 1964, 
under the name Treco (1964) Ltd. Supplementary Letters Patent changing its name to Treco Ltd. were issued on April 


2, 1969. Birchwood Manufacturing Company, the other predecessor company, was incorporated by Letters Patent 
dated March 4, 1931. 


The head office of the Company is located on Ist Street, Industrial Center, St. Romuald, County of Levis, Quebec. 


Treco Inc.’s activities fall into four interrelated manufacturing fields, consisting of bedroom and dinette furniture; 
“contract” and marine furniture, and “landscape” office furniture; relocatable industrial, commercial and school units, 
and mobile homes; hardwood turnings and wood components. 


CAPITALIZATION 
October 31, 
1972 
Outstanding after giving 
October 31, effect to this 
Designation of Security Authorized 1972 financing 
DEBT: 
Current Secured Bank Indebtedness (1) .......... _ $1,099,335 $ 115,054 
Long-term Bank. Loans (2 one ecunie ee 2 Maes aie, ~ $ 787,264 $ 787,264 
DPUNGNEINGER TEINS Sse. aaa bn Sue ne le cal — $ 88,916 $ 88,916 
CAPITAL STOCK: 
Common shares without par value (3)............ 3,000,000 $ 335,050 $1,334,331 
(1,000,000 shares) (1,225,000 shares) 


(1) Secured by assignment of accounts receivable and inventories. 
(2) Reference is made to note 5 on page 14 under Notes to Financial Statements for particulars. 
(3) The Company had retained earnings of $2,067,368 and contributed surplus of $395,835 as at October 31, 1972. 


(4) 60,000 common shares are reserved for issuance. See “Employee Stock Option Plan” on page 9. 


USE OF PROCEEDS 


The estimated net’ proceeds to be received by the Company from the sale of 225,000 common shares in the 
amount of $984,281, after deducting expenses of issue estimated not to exceed $15,000, will be used to reduce current 
bank indebtedness as at October 31, 1972, incurred in the ordinary course of business. 


The Company will not receive any part of the proceeds from the sale of 225,000 common shares by the Selling 
Shareholders. : 


BUSINESS OF THE COMPANY 
History 


From its incorporation in 1964 and until 1967, Treco Ltd. concentrated upon the production of pre-fabricated 
houses and demountable camps. Some furniture was also produced as a method of balancing production of kitchen 
cabinets used in houses and camps. Upon obtaining control of Treco Ltd. in 1967, present management reorganized 
operations establishing bedroom furniture and relocatable industrial units as the main product lines. In 1969, facilities 
were expanded for the production of “contract” and marine furniture and “landscape”’ office furniture, commercial 
and classroom units as well as mobile homes. In 1971, a new plant was built in St. Romuald near Quebec City to 
increase production of mobile and relocatable units. Also in 1971, another plant was purchased in St. Jean 
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Chrysostome near Quebec City to which was transferred the production of “‘contract” and marine furniture, and 
“landscape” office furniture. The company then commenced production of Colonial furniture in the premises vacated 
as the result of this move. New equipment, operating techniques and materials such as plastic have been incorporated 
into the production of most furniture lines. 


Birchwood Manufacturing Company has been in business since 1931. The company was sold to Canadian interests 
in 1951, at which time the product lines were expanded. In 1958, Matapedia Company Limited, presently controlled 
by Camille Lacroix, the President and Chief Executive Officer of Treco Inc., along with Frank Turcot and Raymond 
Normandeau, both directors and officers of the Company, acquired Birchwood. Present product lines consist of 
hardwood turnings and wood components which are largely sold to the furniture, toy, utensil, tool, textile and novelty 
manufacturing industries in Canada and in the United States. The plant is located in Mandeville near St-Gabriel de 
Brandon. 


On October 31, 1972, Treco Ltd. and Birchwood Manufacturing Company amalgamated to form Treco Inc. with 
two operating units, the Treco division and the Birchwood division. 


PRODUCTS 


Treco Division 
Furniture 


The product line consists of bedroom furniture in Spanish, Modern and Colonial styles. The Spanish and Modern 
furniture is in the medium to high price range while the Colonial style is sold in the lower price range of the market. A 
number of Canadian manufacturers compete on the market for Spanish style furniture whereas expensive imports 
provide the main competition for the division’s Modern line. There are several producers of Colonial furniture, but 
consumer demand has kept production at capacity and Treco Inc. now has a 6 month backlog amounting to 
approximately $400,000. 


Two Company specialists, who have had formal training in furniture design, travel occasionally in North America 
and Europe in order to keep the Company abreast of the trends and styles changes in the furniture industry. 


Modern dinette furnishings made almost exclusively of plastic have been developed and subsequently marketed 
through the same channels as the bedroom furniture. In 1971 the Company developed a mold for a one piece plastic 
chair to complete the Modern line. Production is sub-contracted but the chair is sold only by the Company. 


Contract Furniture 


The contract department manufactures furniture to meet special institutional and marine requirements. 
Contracting is done for organizations such as banks, educational institutions, hospitals, governments and department 
stores. The marine contract department provides interior partitions and furniture for many types of vessels. Architects 
often request from the department, specifications, designs and prototype production. The Company’s staff of 
experienced designers and decorators is backed by a labour force trained to produce to specifications. 


Landscape office furniture consists of free-standing partitions and modular furniture components. This line is 
produced by the department on a regular basis to offset cyclical fluctuations in the contract furniture field. 


Relocatable Units 


The most important products in terms of revenue are industrial and commercial units. Both standard units and 
units tailored to specific requirements are produced. All units are finished and completely furnished in the plant, 
transported to the site and assembled as hospitals, warehouses, laboratories, kitchen-dining units, recreation, office and 
barrack blocks. These range from single units to complete mining town sites and have been delivered as far as the arctic 
circle and Africa. 


Transportable classrooms and other school units are produced every year on a seasonal basis. The units are 
pre-fabricated and largely assembled at the plant. These units are manufactured to conform with the requirements of 
Government and school board authorities. 


Mobile Homes 


Mobile homes are designed as year-round permanent homes with standard production models varying from 36’ to 
70’ in length and 12’ to 14’ in width. Each mobile home has a living room, a kitchen-dining room, one to four 


4 


bedrooms and one full bathroom. All units are completely furnished including a refrigerator, stove and heating system. 
The department’s mobile homes have been approved by the Canadian Standards Association. In the opinion of 
management this greatly enhances the marketability of these units. 


Birchwood Division 


Birchwood Division is a manufacturer of hardwood turnings and wood components. Products range from small 
items such as golf tees to large wood turnings used in furniture. The complete line of products can be divided into six 
categories: 


1. furniture industry: conical legs, square legs, wood handles, and other turned components. 

toy industry: wheels, balls, axles, beads, figurines and similar turned articles. 

utensil industry: spoons, pestles, rolling pins, handles for kitchenware, as well as outdoor barbecue sets. 
tool industry: handles for putty knives and screwdrivers. 


leisure and novelties industry: golf tees, small bowling pins. 


Oa ae 


textile industry: all types of wooden thread spools. 


This division supplies its customers in different ways. The products are sold sanded, unfinished or finished through 
spraying, dipping, or tumbling, following the customer’s specifications. Products are often packaged in display cartons 
for direct distribution by the customer. 


MANUFACTURING 
Treco Division 
The furniture department is located in St. Romuald, Quebec, where a 105,000 sq. ft. plant provides manufacturing 
and warehousing facilities. All equipment has been purchased since 1968 and several major pieces of new equipment 
were added in the last two years. The layout is constructed so that it can be changed easily to accommodate new 
materials and technology. A railroad siding to the plant provides the necessary transportation. 


The contract furniture department is located in St. Jean Chrysostome, about 3 miles from the head office in 
St. Romuald. The 13,000 sq. ft. assembly line plant was built for the production of contract furniture. 


The relocatable and mobile units are produced in new assembly line facilities, built in 1971, specifically for their 
production. This 25,000 sq. ft. plant is also located in St. Romuald. 


Birchwood Division 


This division is located in Mandeville, Quebec, approximately 70 miles northeast of Montreal. This 100,000 sq. ft. 
plant includes a pre-dry kiln which assures better control of moisture and thus the quality of the final product. This 
kiln replaces air drying normally used thus reducing the pre-production stage from an average of 8 months to | month. 
This allows significant inventory reductions. 


PROPERTIES 
The properties of the Company are as follows: 
Approximate Description of 
Location Land Area Building Purpose 
St. Romuald 357,000 sq. ft. Brick and concrete block— Furniture 


105,000 sq. ft.—sprinkler system 
Concrete block—25,000 sq. ft. Relocatable and 


—sprinkler system Mobile Units 

St. Jean Chrysostome 50,000 sq. ft. Concrete block and Steel— Contract Furniture 
13,000 sq. ft. 

Mandeville 740,000 sq. ft. Brick and concrete block— Wood Turning 


100,000 sq. ft.—sprinkler system 
The properties located at St. Romuald and St. Jean Chrysostome have hypothecs registered against them which 
have outstanding balances of $655,920 as at October 31, 1972. 
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SALES AND DISTRIBUTION 


The Company has over 1,000 active furniture accounts with private dealers which are serviced by a sales group 
across Canada and the northeastern U.S.A. consisting of two full time employees and twelve manufacturers’ agents on a 
commission basis. Spanish and Modern furniture is also sold through major department stores and wholesalers. The 
Colonial style is distributed through discount and department stores. Two large furniture shows, held annually in 
Montreal in August and Toronto in January, have proved to be effective sales sources for the Company. No single 
customer of the Company accounts for more than 8% of sales volume. The relocatable units are publicized at several 
conventions held primarily for the mining, pulp and paper and construction industries, and are manufactured by the 
Company according to specifications. Mobile homes are sold directly to private dealers. The Birchwood Division 
products are sold primarily to manufacturers and to some wholesalers. 


Sales by Product Line 


The following table sets forth the approximate sales, and the relative contribution to total sales, of each class of the 
Company’s products in each of the last five fiscal years (in thousands of dollars): 


Relocatable 
% of Contract % of and % of Wood % of 
Furniture Sales Furniture Sales Mobile Units Sales Turning Sales Total 


1972 $2,943 30.5% $1,196 12.4% $2,951 30.5% $2,571 26.6% $9,661 
1971 $1,991 29.0% $ 536 7.8% $2,398 34.9% $1,940 28.3% $6,865 
1970 $1,936 29.9% $ 808 12.5% $1,683 26.0% $2,049 31.6% $6,476 
1969 $1,406 28.4% $ 424 8.6% $1,218 24.6% $1,907 38.4% $4,955 
1968 $ 733 18.0% $ 314 7.7% $1,409 34.5% $1,626 39.8% $4,082 


Sales by Territory 


The following table sets forth approximately the relative contribution of sales of each product line by territory for 
the year ended October 31, 1972. 


Furniture and Relocatable and 
Contract Furniture Mobile Units Wood Turning 
% % %o 
Quebec 45.6 77.0 56.6 
Ontario 41.1 8.6 18.6 
Western Canada 8.4 1.4 1.4 
Maritimes 3. ene = 
UiSeAe 12 1.9 OBS) 
Yukon - val _ 
Mexico _ — 0.2 
Africa — 8.3 - 


Sales and Business Outlook 


During the twelve months ended October 31, 1972, the Company experienced a 41% increase in sales and a 173% 
increase in profit from depressed levels for the same period ended in 1971. A healthy economy, strong consumer 
demand and more efficient operating processes were important factors contributing to the higher degree of profitability 
over the past year. 


Furniture, contract furniture and wood turnings production can be increased by 20% to 25% without an increase in 
physical plant. Relocatable and mobile unit production can be increased by 40% without further expenditures on the 
plant and warehouse facilities constructed in 1971. 


In addition, the Birchwood division of the Company has the benefit of a cutting right to a maximum of 500,000 
cubic feet per year of white and yellow birch granted in September 1972, for a period of five years to its supplier by 
the Government of the Province of Quebec. 


The favourable decision received from the Canadian Standards Association which relates to safety factors and 
consumer advantages should aid the Company in making further breakthroughs in the relocatable units and mobile 
homes market. 


EMPLOYEE RELATIONS 


The Company has approximately 450 regular full time employees. The predecessor companies since incorporation 
have enjoyed satisfactory labour relations with their employees. 


In St. Romuald, Quebec, and in St. Jean Chrysostome, Quebec, the employees are grouped in a certified 
association of employees approved by the Quebec Labour Relations Board. A new three year contract effective January 
3, 1973, has been signed recently. 


In Mandeville, Quebec, the employees are members of the Canadian Brotherhood of Railway, Transport and 
General Workers. The three year contract is effective until November 23, 1973. 


SHAREHOLDINGS AND MANAGEMENT 


Principal Holders of Securities 


The following table sets forth the ownership beneficially and of record of each person or company owning of 
record, or to the knowledge of the Company, beneficially, directly or indirectly, more than 10% of the shares of the 
Company, as at October 31, 1972: 


Number of Common 


Shares Owned Percentage of Class 
Designation Type of Before After Before After 
Name and Address of Class Ownership Offering Offering Offering Offering 
Matapedia Company Limited Common Beneficial 589,551 453.698 58.9% 37.0% 
lst Street, Industrial Center and of 
St. Romuald, Quebec record 


Camille Lacroix, the president and a director of the Company, together with associates is the beneficial owner, 
directly or indirectly, of all the outstanding shares of Matapedia Company Limited. 


The percentage of common shares of the Company beneficially owned, directly or indirectly, by all directors and 
senior officers of the Company as a group as at October 31, 1972 was 98.4% and after completion of this underwriting 
will be approximately 62.2%. 


Selling Shareholders 
Number of Common 
Shares Owned Percentage of Class 
Before After Before After 
Number of giving giving giving giving 
Type of shares to effect to effect to effect to effect to 
Name and Address Ownership __ be sold this Offering this Offering this Offering this Offering 
Matapedia Company Limited Of record 135,853 569551 453,698 58.9% 37.0% 
lst Street, Industrial Center and 
St. Romuald, Quebec beneficial 
Francis Higginson Cabot Of record 3,585 30,480 26,895 3.0% 2.2% 
1107 Fifth Avenue and 
New York 10028 beneficial 
Anne Perkins Cabot Of record 2,815 23.952 Zit ty 2.4% 1.7% 
1107 Fifth Avenue and 
New York 10028 beneficial 


Number of Common 


Shares Owned Percentage of Class 
Before —«After Before —«After 
Number of giving giving giving giving 
Type of shares to effect to effect to effect to effect to 
Name and Address Ownership besold _ this Offering this Offering this Offering this Offering 
Jean Fournier, Eng. Of record 14,749 64,032 49,283 6.4% 4.0% 
2696 Aurigny and 
Ste. Foy, Quebec beneficial 
Marcellin Lavoie Ofrecord 14,749 64,032 49,283 6.4% 4.0% 
3371 Clerin and 
Ste. Foy, Quebec beneficial 
Martin Laberge, M.D. Ofrecord 3,680 15,976 12,296 1.6% 1.0% 
1338 Duquet and 
Sillery, Quebec beneficial 
Jean-Luc Giroux, Eng. Ofrecord 7,369 31,995 24,626 3.2% 2.0% 
1535 du Tertre and 
Ste. Foy, Quebec beneficial 
Frank Anthony Turcot, Eng. Ofrecord 20,586 89,486 68,900 9.0% 5.6% 
Mandeville, Quebec and 
beneficial 
Brigadier General 
Raymond Normandeau, C.A. Of record 20,586 89,486 68,900 9.0% 5.6% 
420 Chemin St. Louis and 
Quebec, Quebec beneficial 
Gérard Marcotte, B.S.C. Of record 1,028 1,028 te 0.1% hay 
766 Brisson and 
Ste. Foy, Quebec beneficial 


Directors and Officers 


The names and home addresses, positions held with the Company, and principal occupations within the five 
preceding years of the directors and officers of the Company are as follows: 


Name and Address Position Held Principal Occupation 
Francis. Higsirison Cabot. 2. 0. 3 ee Director & Chairman) 2a. g-19e Partner, Train, Cabot & 
1107 Fifth Avenue of the Board Associates 

New York 10028 

Ganuille: Lactoix 2s 2 2 eee Director, President &) 24.2 sae Officer of the Company 
1365 des Gouverneurs Chief Executive Officer 

Sillery, Quebec 

Jean, POUtICEP ENO me, cas ian eee Director & Vice-President— ...... Officer of the Company 
2696 Aurigny Production 

Ste. Foy, Quebec 

Jeansue Giroux, Engg... eee Director & Vice-President— ...... Officer of the Company 
1535 du Tertre Construction 

Ste. Foy, Quebec 

Marcellin. Lavoie roa e. . s,s ce nee Director & Vice-President— ...... Officer of the Company 
3371 Clerin Sales 


Ste. Foy, Quebec 


Brigadier General 

Raymond Normandeau,C.A....... Director Sc Treasuret, 2.2... a. sec Officer of the Company 
420 chemin St. Louis 
Quebec, Quebec 


Name and Address Position Held Principal Occupation 


Frank Anthony Turcot, Eng......... Director & Vice-President— ...... Officer of the Company 
Mandeville, Quebec Birchwood Division 

bermard Robert Jellicr .. ....% pase. BC o TY did eee ee ee eee Director, Mergers and 

494 Elm Avenue Acquisitions, Greenshields 
Westmount, Quebec Incorporated 
Rocemrerourmedus 0.C. (2.00) 0s eee [DVT Cea gee el Wate in alan eer Ras Partner, Letourneau, Stein, 
1213 De Laune Marseille, Delisle & La Rue, 
Sillery, Quebec Barristers & Solicitors 
Gérard. Marcotte, BS Cie. 2 4e0n Gos Secretaryit I His. fea. heen Comptroller, Matapedia 
766 Brisson Company Limited 


Ste. Foy, Quebec 


During the past five years, all directors and officers have been associated in various capacities with the Company or 
engaged in the occupations indicated opposite their names except Brigadier General Raymond Normandeau who, prior 
to July 31, 1969, was a partner of Clarkson, Gordon & Co., and Mr. Bernard Tellier who, prior to April 1969, was 
President of Telco Administration Inc. 


Remuneration of Directors, Senior Officers and Employees 


The amount of the aggregate direct remuneration paid by the Company on an amalgamated basis to the directors 
and senior officers of the Company as a group during the fiscal year of the Company ended October 31, 1972 was 
$153,000. The estimated aggregate cost to the Company for the last completed financial period of all pension benefits 
proposed to be paid to the directors and senior officers under the existing plan in event of retirement at normal 
retirement age was $871. 


Matapedia Company Limited 


Matapedia Company Limited received a management fee of $32,000 from Birchwood Manufacturing Company and 
Treco Ltd. the predecessor companies for the year ended October 31, 1972 and will receive a management fee of 
$42,000 from Treco Inc. for the year ended October 31, 1973. This management fee consists of supplying the services 
of its employee, Camille Lacroix, on a full-time basis to Treco Inc. as its President and Chief Executive Officer. 


Matapedia Company Limited and Treco Inc. have a verbal agreement, which can be terminated on one month 
notice by either party, to share the cost of operating an electronic accounting machine for the invoicing of clients. This 
electronic machine is the property of Matapedia Company Limited. The amount received by Matapedia from the two 
predecessor companies for the year ended October 31, 1972 was $13,070. 


Employee Stock Option Plan 


On November 13, 1972, the Company reserved 60,000 common shares to be allotted, at the discretion of the 
Board of Directors, to its officers and employees under an Employee Stock Option Plan. Each option, when granted, 
will be at a price not less than 90% of the market price of the shares at the date of the grant, will be for a term of not 
more than five years and will be non-assignable. No options have been granted under the plan. 


DETAILS OF THE OFFERING 
Description of Common Shares 


The capital stock of the Company consists exclusively of common shares without par value of the class being 
offered by this prospectus. The common shares are entitled to receive pro-rata such dividends as may, from time to 
time, be declared by the Board of Directors; are entitled to one vote per share; have no pre-emptive or conversion 
rights; and are entitled, upon liquidation, to receive pro-rata such assets of the Company as are distributable to holders 
of the common shares. Outstanding common shares and the common shares hereby offered will be fully paid and 
non-assessable. 


Dividend Record 


Dividends paid on the common shares of the two predecessor companies for their last five fiscal years after giving 
effect to the amalgamation were as follows: 


Year Amount per Share Aggregate Amount 
1968 $0.021 $21,000 
1969 $0.026 $26,250 
1970 $0.056 $56,003 
197] $0.077 $77,007 
1972 $0.077 $77,007 


Dividend Policy 


The Company intends to continue to pay cash dividends on a semi-annual basis, subject to the net earnings and 
financial condition of the Company and such other factors as the Board of Directors may deem relevant. 


Eligibility for Investment 
In the opinion of counsel, the common shares will qualify as investments in which: 


(i) insurance companies registered under Part III of the Canadian and British Insurance Companies Act (Canada) 
may invest their funds without availing themselves of the provisions of sub-section 4 of section 63 of such Act; 


(ii) investments which may be vested in trust by insurance companies registered under the Foreign Insurance 
Company Act (Canada) without availing themselves of the provisions of sub-section 4 of schedule 1 of such 
Act; 


(iii) trust companies incorporated under the Trust Companies Act (Canada) may invest their guaranteed funds; 


(iv) pension funds whose investment powers are determined by Schedule C of the Regulations adopted under the 
Pension Benefits Standards Act (Canada) may invest their funds; 


(v) loan companies and trust companies registered under the Loan and Trust Corporations Act (Ontario) may 
invest their funds. 


UNDERWRITING 


Pursuant to an agreement dated December 6, 1972 with Greenshields Incorporated (the ‘“‘Underwriter”), the 
Company agreed to sell and the Underwriter agreed to purchase 225,000 unissued common shares without par value in 
the capital of the Company for an aggregate consideration of $999,281. By the same agreement, the Selling 
Shareholders agreed to sell and the Underwriter agreed to purchase a total of 225,000 issued common shares without 
par value in the capital of the Company for an aggregate consideration of $999,281. 


In each case the purchase price is payable in cash against delivery on or before December 19, 1972 upon and subject 
to the terms and conditions set out in the agreement. The obligations of the Underwriter under the agreement may be 
terminated at its discretion on the basis of its assessment of the state of the financial markets and may also be 
terminated upon the occurrence of certain stated events. The Underwriter is, however, obligated to take up and pay for 
all of the common shares if any of the common shares are purchased under such agreement. 


MATERIAL CONTRACTS 


During the past two years the Company has entered into the following contracts in addition to contracts entered 
into in the ordinary course of business: 


(1) An agreement dated August 15, 1972, between a Canadian Chartered Bank and Treco Ltd. whereby Treco 
borrowed $680,000 repayable over a period of one hundred and twenty months. This loan is secured by a 
hypothec on certain land and buildings of the Company. The proceeds of this loan were utilized to pay for the 


construction of the new plant for mobile homes at St. Romuald and to discharge a mortgage and hypothec on 
certain properties of the Company. 
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(2) The agreement between Matapedia Company Limited and the Company referred to under “Management 
Interest” on page 11 and under “Matapedia Company Limited” on page 9. 


(3) The agreement between the Underwriter and the Company and the Selling Shareholders referred to under 
“Underwriting” on page 10. 


Copies of the agreements may be inspected at the head office of the Company during ordinary business hours 
during distribution of the common shares offered by this prospectus and for thirty days thereafter. 


MANAGEMENT INTEREST 


Camille Lacroix, the president and a director of the Company, together with associates, is the beneficial owner, 
directly or indirectly, of all the outstanding shares of Matapedia Company Limited, which company has a two year 
management contract with Treco Inc. pursuant to an agreement dated as of November 1, 1971. The management fee 
for the years ended October 31, 1972 and October 31, 1973 is $32,000 and $42,000, respectively. 


Bernard Tellier, a director of the Company, is also Director, Mergers and Acquisitions, Greenshields Incorporated, a 
party to the Underwriting Agreement described under “Underwriting” on page 10. 


AUDITORS 
The Company’s auditors are Clarkson, Gordon & Co., 2 Place Québec, Québec, P.Q. 


TRANSFER AGENT AND REGISTRAR 


The transfer agent and registrar of the Company’s common shares is the Royal Trust Company at its principal 
offices in the cities of Montreal and Toronto. 
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TRECO INC. 


Balance Sheet and Pro Forma Balance Sheet 
October 31, 1972 


Assets 
Balance Sheet 
Current: 
OF.) | rrr Se REA 2 in clk cole SH Ano « $ 24,286 
Accounts receivable 2. ..500.% Lan so fatten ae ere 25 23.202 
Inventories at the lower of cost and net realizable value ................... 1,414,783 
Prepaid expenses. a's ..6.64.0 ae. a tos eine ADR alte a shale eed eee Se pee 44,745 
Instalments on long-term receivables due 
within one year’ fei sel Sine Gdns ee pascal ee eee 136,592 
Total current. assetsead.icacannds Ge. Bae aE ae eee 4,145 688 
Long-term receivables... 215, 29s Sa, iene th aan as en ee 333,262 
Eess instalmentsincludedinicunremt assets: nceri erie tcnenenenen nate een een 136,592 
198,670 
Fixed assets (note’3 "2 2. is ne ee ee 1,679,848 
Liabilities and Shareholders’ Equity 
Current: 
Bank indebtedness (mote) oc. 15. ee leaps a Na eee ee a een $1,099,335 
Accounts payable and accrued charsés.u0), iu seke ueee ee eet ie 714,555 
Income.and othertaxes payable {0 (oie. serie totes ete te eee ee eee 387,683 
Current maturities of long-term, debt: a -sac oo ee 232497 
‘Total. current liabilitiess 2 fois ae ee eee eee 2.433.750 
Deferred income taxesinah iat asic aed ae Ie aes ee eee oe 148,200 
Long-term-debt (note 5)", 2h &. 2a cates See etre et oreo) ee een 644,003 
Shareholders’ equity: 
Capital stock (note 6) 
Authorized: 
3,000,000 common shares without par value 
Issued: 
1,000,000 ‘commion shares” 252: (5. eee ete eee ee 335,050 
(pro forma’ l;225.000 commoenishares) ee eee 2 ae ee eee 
Contributed surplis S20 0i77..-4 2. oacte eres me tre eee 395,835 
Retained earings, 34s. eia sca eee ee ee ee 2,067,368 
2,798,253 
$6,024,206 


On behalf of the Board: 
Camille Lacroix, Director 


R. Normandeau, Director 


(See accompanying notes) 
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Pro forma 
Balance Sheet 
(note 2) 


$ 24,286 
2,525,282 
1,414,783 

44,745 


1365592 
4,145,688 


335,262 
136,592 


ee ee 


198,670 


1,679,848 
$6,024,206 


$1 15 054 
714,555 
387,683 
PR PIAS f 


1,449,469 


148,200 


644,003 


1,334,331 
399655 


2,052,368 


3,782,534 
$6,024,206 


TRECO INC. 


Statement of Income 
For the Five Years Ended October 31, 1972 (Note 1) 


1972 1971 1970 1969 
Ee ee ee ne $9,660,936 $6,865 ,344 $6,476,087 $4,954,667 
Resear goodsisold hs esses he: « 7,665 633 5576,132 5,056,569 3,845 ,979 
CSHOSMOTOML SANT ho ee a Cre ss 1,995 303 1,289:212 1,419,518 1,108,688 
Selling and administrative 
PERSO Gn ret 1. Neath Shee ch ois 844,344 is) ey 731,949 667,928 
biieresti long teym:. in... ea en 5257/3 40,476 62,121 65,603 
me SOF! MOTIN Ge ol latex slo. 81,307 120,251 117,507 116,154 
Interest and other income......... (75,707) (89,365) (74,283) (120,833) 
902,517 884,884 837,294 728,852 
Income before income taxes ....... 1,092,786 404,328 582,224 379,836 
Income taxes: : 
TYLA) ee nO ea ee Oe 582,100 188,500 295 000 180,400 
DCTOEC ee yt ROOM ne sta. fs. (67,500) 4,000 (2,500) (400) 
$14,600 192,500 292,500 180,000 
NET ANCOME sOLthe Veatee totes «02: $ 578,186 $ 211,828 $ 289,724 $ 199,836 
Earnings per share, based on 
1,000,000 common shares 
issued on amalgamation (note 7) $0.58 $0.21 $0.29 $0.20 
Statement of Retained Earnings 
For the Five Years Ended October 31, 1972 (Note 1) 
1972 1971 1970 1969 
Balance at beginning of year....... $1,481,673 $1,346,852 D1 113431 $ 939,545 
Net meome for the year i... .. 26... 578,186 211,828 289,724 199,836 
Net income of Birchwood 
Manufacturing Company for the 
four month period ended 
Octobernsl, 1972 (note 1) 22.25 84,516 
2,144,375 1,558,680 1,402,855 1,139,381 
DVideRGEIPaIe Sears oes mies oo 77,007 77,007 56,003 26,250 
Balance at end of year ........... $2,067 368 $1,481,673 $1,346,852 $1,115 3131 


(See accompanying notes) 
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1968 
$4,082,407 
3,285,681 
796,726 


594,797 
73,946 
74,665 

(129,556) 
613,852 


182,874 


88,100 
(11,100) 
77,000 


$ 105,874 


FA 
j=) 
— 
— 


1968 
$ 854,671 
105,874 


960,545 
21,000 
$ 939,545 


a: 


4. 


5. 


TRECO INC. 


Notes to Financial Statements 
October 31, 1972 


Basis of statement presentation 
The accompanying statements are those of Treco Inc., the company resulting from the amalgamation on October 31, 1972 of Treco 
Ltd. and Birchwood Manufacturing Company under the provisions of the Companies Act (Quebec). 


The statements give effect to the issue of 1,000,000 common shares without par value of the company in exchange for the issued 
capital of the two amalgamating companies and reflect the combination of their balance sheets at that date. The companies’ 
operating accounts have been combined at their fiscal year ends (October 31 and June 30 respectively) for each of the past five 
years, and the operations of Birchwood Manufacturing Company for the four months ended October 31, 1972 have been included 


in the statement of retained earnings. 


Pro forma balance sheet 
The pro forma balance sheet gives effect to the following transactions: 


(a) The issue and sale, pursuant to an underwriting agreement between the company and Greenshields Incorporated dated 
December 6, 1972, of 225,000 common shares for a total consideration of $999,281. 


(b) The application of the net proceeds of the issue amounting to $984,281 to reduce outstanding bank loans, after payment of the 
company’s share of expenses estimated at $15,000, which will be charged to retained earnings. 


Fixed assets 


Accumulated Net book 
Cost depreciation value 

Buildingss209 94 os. PSPS eee $1,415,401 $ 347,109 $1,068 ,292 

Machinery-and:equipmenth. eer tenet ener ere ene 1,095,371 611,426 483,945 

Rolling stockia Ae ene eee See eee 155,201 127,124 28,077 

FOUTITUTES 2 vn Wee ep ce SE ae ca eee 65,251 28,249 37,002 
Mo lastaet 23) okt Ri een i ck 2 em ec 61,101 61,101 

DGD. 325) 1,175,009 1,617,316 

1504s Seen Pt ay RA AM tee, AI AMR Bhs Barty hes ‘choses 62,532 62,532 

$2,854,857 $1,175,009 $1,679,848 


Depreciation is provided on a straight-line basis over the estimated useful lives of the assets. Depreciation included 
in the statement of income for the five years ended October 31, 1972 was as follows: 


1968—$132,607 1971—$182,014 
1969—$142,827 1972—$227,777 
ISTO SIS 257 


Bank indebtedness 


The bank indebtedness is secured by a general assignment of accounts receivable and inventories. 


Long-term debt 


Bank loan, bearing interest at 2% above the prime lending rate and maturing in 1982, 


secuxedby a first morteage on certain land and buildings en yaa ee $646,004 
Special bank loans secured by long-term receivables, bearing interest at 7%, 
maturine: from 1973 tO: OTS pees hci elec eee ele ee meme eee 141,260 
Sundry notes payable, bearing interest between 6% and 8%, maturing from 1973 to 1975 ...... 88,916 
876,180 
Eessicurrentamaniritiesincludednicuxtent ia btlttic simmer neem eee 2325170 
$644,003 
Long-term debt repayments during the four years subsequent to October 31, 1973 will be approximately as follows: 
1974—$114,685 1976—$68,449 
1975—$ 90,510 1977—$67,992 
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6. 


To 


Share capital 


On November 13, 1972, 60,000 common shares were reserved for allotment to officers and employees of the company under an 
Employee Stock Option Plan. 


Pro forma earnings per share 


The pro forma earnings per common share for 1972 had the transactions described in note 2 occurred at the beginning of the year 
would have been $0.50. 


Income taxes 


The amalgamating companies have been assessed for Federal and Provincial income taxes up to and including their respective fiscal 
year ended in 1971. 


AUDITORS’ REPORT 


the Directors of Treco Inc.: 


We have examined the balance sheet and the pro forma balance sheet of Treco Inc. as at October 31, 1972 and the 


statements of income and retained earnings for the five years then ended, prepared on the basis described in note 1. Our 
examination included a general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


(a) 
(b) 


(c) 


In our opinion: 
the accompanying balance sheet presents fairly the financial position of the company as at October 31, 1972; 


the accompanying pro forma balance sheet presents fairly the financial position of the company as at October 31, 
1972 after giving effect to the transactions set forth in note 2; and 


the accompanying statements of income and retained earnings present fairly the results of operations of the 
company for the five years ended October 31, 1972; 


all in accordance with generally accepted accounting principles applied on a consistent basis. 


Quebec, Canada, Clarkson, Gordon & Co. 
December 5, 1972. Chartered Accountants 
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Québec, P.Q., December 6, 1972 


CERTIFICATE OF THE COMPANY 


The foregoing constitutes full, true and plain disclosure of all material facts relating to the securities offered by this 
prospectus as required by Part VII of The Securities Act (Ontario) and the regulations thereunder and under the 
Securities Act (Québec). 


Camille Lacroix R. Normandeau 


President Treasurer 


On behalf of the Board of Directors 


Jean Fournier Jean-Luc Giroux 
Director Director 


CERTIFICATE OF THE UNDERWRITER 


To the best of our knowledge, information and belief, the foregoing constitutes full, true and plain disclosure of all 
material facts relating to the securities offered by this prospectus as required by Part VII of The Securities Act 
(Ontario) and the regulations thereunder and under the Securities Act (Québec). 


GREENSHIELDS INCORPORATED 
Per: Barrie A. Goad 
The following list includes the names of all persons having an interest either directly or indirectly to the extent of 


not less than 5% in the capital of Greenshields Incorporated: Peter Kilburn, Viscount Hardinge, Dudley Dawson, J. E. 
Brookes, W. T. Moran, B. P. Drummond, F. S. Martin, B. G. Willis, B. A. Goad, D. D. McConnell, J. B. Newman 


and E. D. Scott. 
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16. HEAD AND OTHER OFFICES 


The head office of the Company is located on Ist Street, Industrial Centre, St. Romuald, County of Lévis, 
Québec. The Company also has an office at Mandeville, Québec, for the Birchwood division of the Company. 


iff TRANSFER AGENT 


The transfer agent of the Company is The Royal Trust Company at its offices in Montréal and Toronto. 
Share certificates are mutually interchangeable. 


18. TRANSFER FEE 


No fee is charged on stock transfers other than customary government stock transfer taxes. 


1g: REGISTRAR 


The registrar of the Company is The Royal Trust Company. 


20. AUDITORS 

The auditors of the Company are Clarkson, Gordon & Co., Chartered Accountants, 2 Place Québec, 
Québec, Québec. 
Bis DIRECTORS AND OFFICERS 


Reference is made to the Prospectus under the sub-heading “‘Directors and Officers” on pages 8 and 9. 


22. CERTIFICATE OF COMPANY 


Pursuant to a resolution duly passed by its board of directors, the applicant Company hereby applies for 
listing of the above-mentioned securities on The Toronto Stock Exchange and the undersigned officers hereby 
certify that the statements and representations made in this application and in the documents submitted in 
support thereof are true and correct. 


Québec, Québec, December 22, 1972. 


TRECOSING: 


tl Per: “CAMILLE LACROIX’’, 
President 
CORPORATE 
SEAL ¢ 
Per: “GERARD MARCOTTE”, 
— Secretary 


CERTIFICATE OF UNDERWRITER 


To the best of our knowledge, information and belief, all of the statements and representaions made in this 
application and in the documents submitted in support thereof are true and correct. 


Montréal, Québec, December 22, 1972. 


GREENSHIELDS INCORPORATED 


Pen “BERNARD TELLIER” 


DISTRIBUTION OF COMMON STOCK AS OF JANUARY S, 1973 


Number Shares 

2D Rea Holders of 19 24%shareviots’i- eee in 
10" ®t ee 8 S59 awe "2 MAAR oe, rete 550 
LOS oe ereae a ”» 100 — 199 ” ita pt oee a NY 10,725 
D2, fester * pn 200, "299 ae "eee hen eae 14,900 
29). de Pee test i » 300 — 399 ” oy hatte tae 8,700 
| PAM 3 ie ” 400 — 499 ” Pee. Soe 4,800 
SO we nes 4 ”» 500 — 999 ” Pe re 26,000 
BS nagar aes ‘ ” 1000 — up ” 2 enetitta gerade 1,159,314 


369 Shareholders Total shares 1,225,000 


